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1. Review Of Performance For Year-To-Date 30 September 2002

Group revenue for the nine months ended 30 September 2002 increased by RM15.2 million or 2.4% as compared to the previous year due mainly to the higher Chinese New Year’s festive sales. Group revenue for the quarter decreased by RM0.9 million or 0.4% as compared to the corresponding quarter in the previous year. 

The intense competition in the market resulted in the imposition of increased trade discounting. The consequence of this aggressive and competitive pricing substantially and adversely affected the Group’s financial results for the 9 months and the quarter to 30 September 2002.  The effect of it together with the 3rd Quarter 2002 launched cost of Chang Beer contributed to the decrease in profit before tax of RM32.3 million (23.8%) and RM23.8 million (44.5%), respectively.

The seriously increased price competition and the continuous rise in the presence of smuggled beer in the market have had an impact on the profitability of the industry.

2. Variation Of Result Against The Preceding Quarter

The Group recorded a revenue increase of RM21.8 million during the quarter as compared to the previous quarter mainly due to some increase in purchases by the trade in advance of the 2003 Government Budget which was tabled in September this year instead of October, as was the practice in past years. Profit before tax declined by RM0.9 million as margins were eroded by the competitive pricing maintained in response to the competition.

3. Current Year Prospects

The domestic consumption of beer and stout continues to be affected by the difficult and challenging economic conditions. This is compounded by the increasing availability of smuggled and low priced beer. Competition is expected to continue at a high level. The Group will however continue with its efforts to maintain its market leadership in the beer segment and increase its market share in the stout segment.

Barring any unforeseen circumstances, the Group’s performance is expected to be satisfactory.

4. Profit Forecast

Not applicable as no profit forecast was published.

5. Taxation

	
	3 months ended

30 September
	9 months ended

30 September

	
	2002

RM’000
	2001

RM’000
	2002

RM’000
	2001

RM’000

	Current Malaysian taxation

- Current

- Prior period
	7,100

-
	13,000

-
	   23,300

(3,971)
	27,500

-

	
	7,100
	13,000
	19,329
	27,500

	Deferred taxation- Malaysian
	-
	300
	450
	2,200

	
	7,100
	13,300
	19,779
	29,700


The effective tax rates for the Group is lower than the statutory tax rate as the Company is entitled to claim reinvestment allowances.

6. Unquoted Investments And Properties

There were no purchases or disposals of unquoted investments or properties during the period under review.

7. Quoted Investments

There were no purchases or disposals of any quoted investments during the period under review.

Investments in quoted securities as at 30 September 2002

	
	Cost

RM’000
	Book Value

RM’000
	Market Value

RM’000

	Total quoted investments
	14,923
	10,160
	32,460


8. Status Of Corporate Proposals Announced

Status of corporate proposals announced but not completed: NIL.

9. Borrowing And Debt Securities

There were no Group borrowings and debt as at 30 September 2002.

10. Off Balance Sheet Financial Instruments

The Group did not enter into any contracts involving off balance sheet financial instruments during the financial year todate.

11. Material Litigation

There was no material litigation action since the last annual balance sheet date to the date of this report.

The Company is involved in the following pending litigation matters :-

a) On 30 April 1999, a Statement of Claim was filed in court by Asia Pacific Breweries Limited/Guinness Anchor Berhad against the Company over an advertisement that appeared in certain newspapers. The Company had filed its Statement of Defence and the case is still pending trial.

The solicitors have advised that the Company’s prospects of successfully defending the suit are good and any damages arising would occur only in the event of a finding against the Company on liability. The solicitors have advised that they are unable to make an estimate for any damages arising as the outcome of the case and damages arising, if any, are within the discretion of the Court.

b) On 12 October 1999, the Company filed a Statement of Claim against Guinness Anchor Berhad in respect of their advertisements in the newspapers and other media associating Heineken with the World Cup Golf tournament which was held in Malaysia on 18 to 21 November 1999. The Company had obtained an inter-parte injunction against Guinness Anchor Berhad restraining such advertisements. The case is still pending.

The solicitors have advised that the Company has good grounds in proving liability on the part of the Defendant, and is in a viable position to succeed at trial in seeking damages and other remedies against the Defendant. However, the solicitors have advised that they are not in a position to make an estimate with regards to any liability arising as this will be at the discretion of the Court.

12. Dividends

a) An interim dividend of 10 sen per share less 28% income tax (previous corresponding period 10 sen per share less 28% income tax) has been paid on 11 October 2002.

b) No dividend is proposed for the quarter under review.

c) The total dividend per share for the current financial year is 10 sen less 28% income tax.

13. Basic Earnings Per Share

Basic earnings per share
The calculation of basic earnings per share for the quarter is based on the net profit attributable to ordinary shareholders of RM22,528,000 and the weighted average number of ordinary shares outstanding during the quarter of 152,500,000.

Weighted average number of ordinary shares
	
	‘000

	Issued ordinary shares at beginning of period

Effect of  shares issued during the quarter
	152,500

-

	Weighted average number of ordinary shares
	152,500


Diluted earnings per share
The calculation of diluted earnings per share is based on the net profit attributable to shareholders of RM22,528,000 and the weighted average number of ordinary shares outstanding during the quarter of 152,662,000.

Weighted average number of ordinary shares (diluted)
	
	‘000

	Weighted average number of ordinary shares

Effect of share options
	152,500

162

	Weighted average number of ordinary shares (diluted)
	152,662


CBMB Interim Report Q3 2002

Company No. 9210-K (Incorporated in Malaysia)


- 3 -


